ECONOMIC DEVELOPMENT

Lieutenant Governor John Garamendi
and the California Commission for Economic Developm ent
VIP Delegation to China

February 18-28, 2009

Obijectives of the VIP Delegation

As you may know, in 2007, China was California’s fourth largest export market.
Additionally, more than thirty percent of Chinese imports into the United States entered
through the Los Angeles-Long Beach ports alone. The onset of globalization has made
international economies increasingly dependent upon each other in trade, technology,
and manufacturing. This delegation is intended to support leveraging California's ethnic &
cultural diversity (11 million Asians based on the 2000 census), strategic location on the
Pacific Rim, and robust GDP to promote trade and cultural exchanges with China.

Objectives to be achieved during the visit include:

Promote the mutual trade, investments, and cultural exchanges between the State
of California and China, specifically, Beijing, Xian and Shanghai.

Identify business sectors, services and industries where California and
Beijing/Xian/Shanghai businesses can cooperate

Bring California leaders to China to encourage and enable Chinese businesses to
invest and buy from California companies

Areas of focus will include the following business sectors :

Agriculture

California Dairy

California Beef

California Wine

Food Safety

Action: Market California Agricultural Products to China.
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California Agricultural Fair in Shanghai.

Environmental Technology
Environmental Protection
Water Desalination and Purification
Alternative Energy
Action: Market California Technologies that will he Ip address the
Global Warming and alternative energies platforms. Invite Chinese
investments into Californian companies in this area

Ports
Port Security
Bonded Areas
Action: How to improve port security between Califo rnia ports and
Shanghai ports.
Tourism

Inbound to California
Hotel Investments in China and California
Action: How best to position California as the poin t of entry for
outbound Chinese visitors to U. S.
Investment Banking
Venture Capital Markets
Action: How can Californian venture capital companies get access to
Chinese companies, and vice versa?
Computer Technology
- Hardware manufacturing and sales
Software sales and development
Research and development
Action: How to promote California’s computer softwa re,
technologies and electronic products in China. Invi te Chinese
investors to invest in California in the technology areas.

Business Matchmaking

It is our intent to set up matchmaking opportunities for participating companies in
advance of the visit, to create maximum value. The objective is to allow companies to
meet, negotiate and make deals. The delegation will be divided into six
sub-delegations _ based on the above industries. Each sub-delegation will have their
specific daily schedule to meet with their counterparts. All the sub-delegations will
come together at the end of each day, have dinner together and share their
experiences.

Accompanying Spouses
Spouses are invited to join the delegation . A separate schedule will be designed to
allow the spouses to do sightseeing in each city during the day, and then join the
delegation and their spouses at the end of each day for dinner.
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Excursions

Excursions prior to and after the delegation trip will be available to allow the delegation
members to maximize their investment in the airfare and flight time to China. These
excursions (available at an additional cost) can be tailor-made to the individual needs of the
delegation members.

ltinerary

The following is a sample itinerary and is used to show how a daily schedule may look. We
are getting overwhelming support from the Chinese Government to help us make our trip
most successful, therefore we expect to meet:

- High level Government Leaders from China’s central

government and provinces.
- Department officials who are associated with our in dustries of focus.
- Chinese companies matched to our delegation members

The following dates are confirmed.  The daily schedule is a draft and will be updated as we
approach the delegation date. Each of the six sub-delegations will have their own daily
schedule of meetings that are specific to their industries. At the end of each day, the entire
delegation will have dinner together and share feedback.

Feb 18 2009 Wednesday
Depart California

Feb 19 2009 Thursday
Arrive Beijing. VIP airport reception at Beijing airport
Transfer to Beijing Hilton Hotel for 4 nights stay
Welcome Dinner (D)

Feb 20 2009 Friday

Meeting with MOFTEC (Ministry of Commerce)

Lunch with MOFTEC

PM Meeting with Ministry of Agriculture, United Nations

Beijing Opera Show (Beijing Opera Show in “Li Yuan “Theater. )
Dinner (B L D)

Feb 21 2009 Saturday

AM Meeting with American Chamber of Commerce
Luncheon Reception with Chinese Government

PM Meeting with China Energy Department

Dinner with Chinese Government (B,L,D)

Feb 22 2009 Sunday
Morning visit Mutianyu Great Wall (Cable car)
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Lunch at “Changping Da Zhai Men” (Beijing Style Food)
Afternoon visit Imperial Palace
Dinner at China State Guest House (Formal Dinner) (B L D)

Feb 23 2009 Monday

Take flight from Beijing to Xi'an CA 1231 0820/1015

Transfer to Xi'an Sheraton Hotel for 2 nights stay

Lunch at Hotel

PM Meetings with CCPIT (China Council for the Promotion of International Trade)
with Matched Xi'an Companies to California Delegation Companies

Dinner: “Tang Dynasty Dinner & Show” (B L D)

Feb 24 2009 Tuesday
Visit Terracotta Museum, Pit#5*, with Lunch in private room in
Terracotta Museum
Meeting with Shaanxi Governor
Dinner with Shaanxi Governor (BLD)
*Pit#5 is a VIP Venue, NOT open to the Public

Feb 25 2009 Wednesday

Flight from Xi'an to Shanghai MU2153 0920/1115

Transfer to Shanghai Four Seasons Hotel for 3 nights stay

Lunch (Shanghai Food)

Visit Shanghai Stock Exchange, China Commaodity Market Exchange
Dinner on the Shanghai Government’s Boat (B L D)

Feb 26 2009 Thursday
AM Meeting with Matched Shanghai Companies to California Delegation Companies.
Visit Pudong Shanghai Ports.
Lunch
Meeting with Pudong Government, World Expo Department and visit Pudong Area
Dinner with Pudong Party Secretary (B L D)

Feb 27 2009 Friday
Meeting with Shanghai Mayor's Office
Lunch with Shanghai Government
Visit Yu Garden

Farewell Dinner at Shanghai Exhibition Center (in Pudong) (B L D)

Feb 28 2009 Saturday

Transfer from Shanghai Four Seasons Hotel to Airport
Fly back to California (B)
Arrive in California on February 28 2008 (Same Date)

Travel Arrangements
Peregrine Travel Group will manage the logistics and the travel arrangements for this
delegation. Peregrine Travel Group is a California company and the leading foreign-owned
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travel company and ground operator in China. With offices in Beijing, Shanghai, Xian, Guilin,
and Shangri-La, Peregrine’s clients include Hilton Honors, Cathay Holidays (owned by
Cathay Airways) and many leading travel companies around the world.
www.PeregrineTravelGroup.com

To sign up for this delegation, please fill out the attached Delegation Sign Up Form and send
the form to Peregrine Travel Group (Fax:  925-397-3118 or Email:
PeregrineTravelGroup@earthlink.net)

Deposits and Payments

Price of USD 7285 per person based on Double Occupancy.

Price of USD 8985 per person based on Single Occupancy

To Upgrade Domestic Air from Economy to First Class, please add USD 1185. Please
note that First Class seats are limited, early confirmation is recommended

Non refundable deposit of USD 2000 per person is due at time of booking.

2" Payment of USD 2000 per person is due by September 1 2008

Balance of payment is due by October 15 2008. We need to pay the hotels and
secure the domestic air and all the VIP Venues much ahead of time.

All prices are based on cash basis and are payable by check. Please make check
payable to:

Peregrine Travel Group

9000 Crow Canyon Road, Suite S393
Danville, California 94506

Tel: 925-451-7848

Fax: 925-397-3119

Email: PeregrineTravelGroup@earthlink.net

Cancellation Fees

90-60 days prior to commencement of services, 50% of total price
59-46 days prior to commencement of services, 80% of total price
45 days or less prior to commencement of services, 100% of total price

The price includes:
Hotels:
1. Beijing Hilton Hotel deluxe rooms for 4 nights, with ABF daily
2. Xi'an Sheraton Hotel deluxe rooms for 2 nights, with ABF daily

3. Shanghai Four Seasons Hotel deluxe rooms for 3 nights, with ABF daily

All entrance fees to sightseeing venues



Access to PIT #5 at the Terracotta Museum in Xi’an. This is a VIP Venue NOT open
to the public

All airport transfers, including VIP airport reception at Beijing airport. Airport
official will meet at the Bridge and escort you through immigration and customs.

All meals as stated in the above itinerary.
Special Dinners and Show:

1. Tang Dynasty Dinner & Show

2. Beijing Opera Show

3. Dinner Cruise on the Shanghai Government’s Boat

4. Dinner at China State Guest House (Formal Dinner)
The State Guest House is NOT open to the Public and is used by
Chinese Government to entertain heads of state. Their equivalent of
White House Dining

Private National Guide (stays with the delegation the entire trip)
Local English Speaking Tour Guide and Driver.
All domestic airfare (Economy)

1. Beijing to Xi'an
2. Xi'an to Shanghai

This price excludes

Gratuities for the Guides and Drivers
Incidentals in hotel such as dry cleaning, phone, mini bar
Inbound and outbound international air

Note: Peregrine Travel Group is able to assist in providing international airfare with discounts
in first class, business class and economy.

Visas for Travel to China

Visas can be easily obtained at the closest Chinese Consulate (located in San
Francisco and Los Angeles). The visa cost is $100.

Information for obtaining the Chinese Visa can be found on the Chinese Consulate’s
web site: http://www.chinaconsulatesf.org/eng/gianzhen/default.htm

You can also use a visa service such as Zierer Visa Service http://www.zvs.com
Peregrine Travel Group will be happy to process the visa at USD 185 per person

Background:

As the capital of China, Beijing is one of the world's truly imposing cities, with a 3,000-year
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history and 11 million people. Covering 16,808 square kilometers in area, it is the political,
cultural and economic center of the People's Republic of China. Situated in northeast China,
Beijing adjoins the Inner Mongolian Highland to the northwest and the Great Northern Plain to
the south. Five rivers run through the city, connecting it to the eastern Bohai Sea.
Administratively, the Beijing municipality equals the status of a province, reporting directly to
the central government. Rich in history, Beijing has been China's primary capital for more
than seven centuries. China's imperial past and political present meet at Tiananmen Square,
where the Forbidden City palace of the emperors gives way to the Great Hall of the People
congress building and the mausoleum of Chairman Mao Zedong. The old city walls have
been replaced by ring roads, and many of the old residential districts of alleys and courtyard
houses have been turned into high-rise hotels, office buildings, and department stores.
Beijing, a dynamic city where the old and new intermingle, remains a magnet for visitors from
inside and outside China.

Xi'an is a city with incredible history, in addition to being a prosperous modern city. As the
capital city of Shaanxi province, it holds a key position in the fertile plain between the highland
plateau of the north and the Qinling Mountains to the south. Xi'an has been the capital of
eleven dynasties for more than 2000 years. Along with Rome and Constantinople, this city
played a vital role in bridging the gap between east and west. There are important sites and
relics in this city. The Terracotta Army of Qin Emperor is regarded as the eighth wonder of the
world.

Shanghai is China's most comprehensive industrial and commercial city, ranking the first in
population and population density. As a tourist city, it attracts travelers from both home and
abroad by its commercial activity rather than scenic beauty. Shanghai is situated on the bank
of the Yangtze River Delta, with the East River in the east and the Hangzhou delta in the
south. Housing a population of over 16 million at present, it was once a small town supported
by fishing and weaving before the first Opium War. Late in 1990, the central government
started developing the area, and has since become the well-known booming metropolis city.
Shanghai’'s 2007 GDP represents close to 8.5% of total 2007 GDP of China. Shanghai has
the largest and busiest port of Asia and is home to the upcoming 2010 World Fair where an
estimated 70 million people will visit Shanghai from outside of China.

Accommodations:
Beijing Hilton Hotel

1 Dong Fang, North Dong Sanhuan Rd, Beijing, China
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Hilton Hotel Beijing is located in the diplomatic area in
the heart of the expanding Chaoyang Commercial
District area.

The hotel is a refreshing retreat from an intensive day
of meetings. Hilton Hotel Beijing has the cozy
atmosphere of a boutique hotel along with a
reputation for serving some of the finest food and

beverage.

The hotel has 547 rooms

Amenities:
Beauty Salon Ticketing Office
International Long-distance Access Meeting Facilities
Domestic Long-distance Access Laundry Service
Currency Exchange Business Center

Hotel Description

Guest Rooms: Unwind in this 50m2/538sq.ft contemporary suite with relaxation, work and
seating areas featuring 32 plasma TV with Bose sound system and DVD player. Keep in
touch with high-speed internet access or refresh in the marble bathroom with inset TV,
separate tub and walk-in shower. Take in the view from the balcony and enjoy Executive
Lounge access

Location: Strategically located in the Sanlitun Diplomatic and Chaoyang District, with easy
access to the City Centre. The hotel is only a short distance from the Agricultural Exhibition
Center, Lufthansa Center and the China International Exhibition Centre (CIEC).

Restaurant: The hotel's restaurant and bar serve the finest selection of food and beverages

Sheraton Xian Hotel
No. 262 Fenghao Road, Xian, China
A LA
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It is close to the Xi'an West Wall and only a few
minutes from the center of the city.

Hotel Amenities

Baby sitting service Banquet facilities
Beauty salon

Business centre Cocktail bar
Concierge

Conference facilities Currency exchange

Bisabled facilities
Photocopying  facilities Reception
Restaurant



Hotel Description

Guest Rooms : The guestrooms are very large and in good condition. They are all tastefully
decorated and equipped with a wide range of deluxe amenities to make your stay as comfortable and
convenient as possible.

Location: The hotel is adjacent to the West Second Ring Road, only minutes away from the new
Xian Developing Zone of High Technology Industries. It is also near to the Xi'an West Wall. The major
scenic spots can all be accessed easily from this hotel.

Restaurant: The hotel restaurants serve authentic Cantonese seasonal specialties and an array of
regional gourmet dishes. The American cuisine is served in the western restaurant.

Four Seasons Hotel, Shanghai
No. 500 Weihai Road, Shanghai, China

Ideally located in Shanghai's downtown, a short
distance from the prestigious shopping, entertainment
and business areas of Nanjing and Huaihai roads, Four
Seasons offers an exemplary environment for business
and leisure, with service that is unequalled.

Hotel Amenities

Suitable for wheelchairs Elevator Garage with security
Night Club Outdoor swimming pool Sauna
Fitness room Airport transportation service Smoke alarm
Express check-in/out Washhouse Billiards
Shop Gymnasium Fire detector
Private parking Hotel safe Disco

Executive Club Lounge on the 37th floor
Complimentary overnight shoeshine
24-hour concierge services 24-hour in-room dining

o 24-hour laundry and dry cleaning services
Hotel Description

Guest Rooms : The 37-storey Four Seasons Hotel Shanghai is a tranquil sanctuary in the heart of
the bustling metropolis, with 439 guest rooms and suites. The Executive Club Lounge on the 37th floor
offers an exclusive haven for the businessman on the go.

Location: The hotel is ideally located in the city centre and is within walking distance from the
Nanjing and Huaihai road, which are the most prestigious shopping, entertainment and business area
in the city.

Restaurant: Restaurants are designed in modern style and offer a wide range of tastes including
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western, Italian, Chinese and Japanese food

INTRODUCTION OF SHANGHAI'S PUDONG NEW AREA

Pudong New Area was born with the development and opening up of Pudong. Situated at the

coast of East China Sea and along the bank of the Huangpu River, as a “Treasure Land” with

exceptional advantages and attractive Oriental favorite land, Pudong New Area is
increasingly displaying its fascinating
charm and attraction.

On April 18, 1990, the Chinese
government declared to develop and
open up Pudong, thus awakening this
sleeping land and starting the
development and construction there on a
large scale.

Pudong has undergone amazing
changes and has begun to take shape
through 16 years of development and
construction, a model of an
externally-oriented, multifunctional and
modern new urban district is emerging

on the eastern bank of the Huangpu River.

Pudong New Area is situated at the middle position of China's coastal areas opening to
the outside world and at the estuary where the Yangtze River empties itself into the sea.
Adjacent to Shanghai's urban districts with a solid and strong foundation, backed up by the
Yangtze River Delta with rich resources and talents and facing the Pacific and East Asian
Region, it covers an area of 569.57 square kilometers with a population of 2.8 million, it has a
pleasant climate all year round with an average
annual temperature of 16.2 degrees centigrade,
an average annual rainfall of 1,183.1 millimeters,
an average annual 122 rainy days and an average
annual sunshine of 2068.6 hours.

Since October, 2004, Pudong New Area has
set up, one after another, six functional zones of
Lujiazui, Zhangjiang, Jingiao, Waigaogiao, Sanlin
and Chuansha, speeding up the inter-action
between zones and towns and promoting the
zonal integration, thus energetically pushing
forward a new round of development and opening up in Pudong.

Pudong New Area has four state-level development zones of Lujiazui Financial and
Trade Zone, Jingiao Export Processing Zone, Zhangjiang Hi-Tech Park and Waigaogiao Free
Trade Zone and one city-level development zone of Sungiao Modern Agriculture
Development Zone. It is composed of 12 sub-districts of Weifang, Lujiazhui, Tanggiao,
Nanmatou, Shanggang, Dongming, Zhoujiadu, Yangjing, Jinyang, Hudong, Puxing and
Huamu as well as 11 towns of Chuansha, Heqing, Gaodong, Gaogiao, Gaohang, Jingiao,
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Tangzhen, Zhangjiang, Beicai, Caolu and Sanlin.

intermediate agency.

Pudong New Area, where 80
multinational corporations have chosen to set
up their regional headquarters, is resolutely
international in its outlook and not afraid to
experiment.

According to local government statistics,
Pudong New Area attracted 3.888 billion U.S.
dollars of foreign funds in the first ten months
of 2006, one-third of the total inflow of foreign
funds to Shanghai,

Analysts say that the reason foreign
funds continue to wash into the district is
because Pudong has adopted a series of
flexible policies which offer foreign investors a
positive investment environment.

That year Pudong scrapped the
restriction that prevents foreign investors from
holding more than 49 percent of a
Sino-foreign  joint  human resources

Pudong has also simplified customs declaration procedures, shortening waiting times for
international goods and personnel in the district. "The move is welcomed by multinational
corporations,” said Du Jiahao, secretary of the Communist Party of China in Pudong.

"What Pudong has done is
establish an economic
environment that meets
international norms and create a
better investment environment to
make it more attractive for
foreign funds," Du said. Pudong,
which opened up to foreign
investors in 1990, was listed by
central government as a test field
comprehensive reforms.

A white paper on the foreign

to

the
for

investment environment in Shanghai
shows that 90 percent of foreign
businesses surveyed said Shanghai
was their favorite investment
destination on the Chinese mainland.

The white paper -- which covers
topics such as the protection of
intellectual property rights, the 2010
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World Expo, comprehensive reforms in the Pudong New Area and business costs -- was
jointly compiled by the Shanghai foreign trade and economic cooperation commission and
the municipal working committee for foreign investment in August 2006.

The white paper reveals that more than 70 percent of the investors polled gave Shanghai
a score of at least 80 out of 100 for its overall investment environment. And 45.1 percent saw
government efficiency as the city’s international competitive edge, with 56.8 percent and 69.5
percent, respectively, choosing labor force quality and infrastructure.

One of China’s key financial hubs, Pudong is home to more than 380 Chinese and
foreign financial institutions. The
assets of the 59 foreign financial
institutions in Pudong account for
more than 60 percent of the assets of
all foreign financial agencies in
China.

More than 30,000 foreigners
now work and live in Pudong, and
parts of the area have become a
genuine international community.

2007 Statistics :

Shanghai’'s GDP in 2007 was 8.5%

of China’s 2007 GDP

Pudong’s GDP in 2007 was 22.5% of Shanghai’'s 2007 G DP, which equates to 1.9% of
China’s 2007 GDP.

12



